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POLICIES AND PROCEDURE
’ FOR COMBATING MONLEY LAUNDERING (ML) OR TERRORIST FINANCING

(IF)
| (Issued as per the requirements of t7¢ PMLA Act 2002)

Applicability :
¥ Prarup Shares & Stock Brokers Private Limited (PSSP ) SEBI Registered Intermediary

In compliance with:

> The PMLA Act. 2002 as modified and cireulars, rules & guidelines issued thereof

» SEBI master Circular and guidelines issue-d including latest SEBI guidelines ref.
SEBIVHO/MIRSD/DOP/Cir/P/2019/113 dated October 13,2019

Introduction:

Parliament of India enacted Prevention of money Laundering Act. 2002 (PMLA) to prevent money- laundering
and to provide for confiscation of property derived from, or involved in. money laundering and for matters
connected therewith or incidental thereto, The provisions or PMLA came into force on 0]t July 2003. Financial
Intelligence Unit - India (FIU-IND) was set by the Government of India vide O.M, dated 18th Now ember,
2004 as the central national agency responsible for receiving, processing, analyzing and disseminating
information relating to suspect financial transactions under Scetion 12 of PMIA. inter-alia, requires all
intermediaries associated with securities market and registered under section 12 of the Securities ai
Exchange Board of India Act, 1992 to maintain g record ofall the transactions. the nature and value ofwhich
has been prescribed under the rules notified under (e PMI.A. Pursiant to this. Securities and Exchange
Board of India (SEBI) issued Guidelines on Anti Money Laundering Standards and various circulars from
time to time to implement the provisions of PMLA in the securities market and lo preventand impede money
laundering and combat financing terrorism. Prarup Shares & Stock Brokers Pvt. Lid, (hereinafter referred
toas 'PSSBPL' or “the Company'), has adopted this Anti Money Laundering policy inaccordance with the
provisions of PMLA Act and the rules made there under, SEBI, Guideline sand Circulars issued from tinie to time
on this subject. The policy applies not only to money laundering. but also to terror [inancing.

LPSSBPL Policy

It 1s our policy to prohibit and actively prevent money laundering and any activity that facilitates Money
laundering or the funding of terrorist or eriminal activities. Money laundering is generally defined as

: engaging in acts designed to conceal or disguise the true origins of criminal derived proceeds so that the
unlawful proceeds appear to have derived from legitimate origins or constitute legitimate assets.

The company shall endeavor at all times to comply. in letter and spirit. with the provisions of all relevant ks,
rules, regulations, guidelines and circulars issued by regulatory authorities in relation to anti-moncey laundering

and company’s policies & procedures. PSSBPL shall adoptand implement such procedures which inter alia -
shall include the following three parameters which are relited o heoverdll'Client Due Diligence Process'

a) Policy foraceeptance of clients

b) Procedure for identifying the clients

¢) Iransaction monitoring and reporting especially Suspicious Transactions Reporting (STR).
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2.1. Client Due Diligence (CDD):
331 TheCDD measures at PSSBPL shall comprise the following:

a) Tdentification of client (and actual beneficial owners) and verifications of their identity:
Obtaining sufficient information in order to ident fy persons who beneficially owns or controls the
securities account. Whenever it is apparent that the securities acquired or obtained through an account are
beneficially owned by a party other than the client. that party shall be identified using client tdentification
and verification procedures. The boneficial owner is the natural person or persons who ultimately own, cantrol
or influence a client and/or person on whose behalfa transaction is being conducted, Italso incorporates those
persons who exercise ultimate effective control overa legal person orarrangement

b) Verifving theclient's identity using reliable, independent source documents, data or information.

¢) Identifying beneficial ownership and control, i.e. determine which individual(s) ultimately
own(s) or control(s) the client and/or the person on whose behall a transaction is being
conducted.
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Where the client is a person other than an individual or frust. viz, company. partnership or
unincorporated association/body or individuals, PSSBPL shall identily the beneficial owners of the client
and take reasonable measures to verify the identity of such persons. through the following information:

aa) The identity of the natural person. who, whether acting alone or together. or through one or more juridical
person, exercises control through ownership or whoulti mately fayacontrolling ownership iterest.
Explanation: Controlling ownership interest means ovniership of’entitiement 10:

| more than 25% of shares or capital or profits or the juridical person, where the juridical person is acompany:
i more than 15% ofthe capital or profits of the juridical person. where the juridical person is a partnership: or
i morethan 15% of the property or capital or profits of the juridical person. where the junidical person
is an unincorporated association or body of inchivichials.

bb) In cases where there exists doubt under clause (aa) ahove as 1o whether the person with the
controtling ownership interest is the beneficial owner or where no naiwal person exerts colitrol through
ownetship interests. the identity of the natural person exercising control over the juridical person through
other means. :

Explanation: Control through other means can be exercised throuegh voting rights, agreement, arrangements
or in any other manner,

¢¢) Where no natural person Cidentified under clauses (i) or (bb) above, the identity ol the relevant
natural person who holds the position of senior managing otticial,

ii. For client which Is a :l:r”rr

Where the ¢lient isa  trust, PSSBPL shall identify the benelieial owners of the client and sake reasonable
measures to verify the identity of suclt persons. through the identity of the settler of the trust, the trustee. the
protector. the beneficiaries with (5% or mare interest in the trust and any other natural person exercising
ultimate effective control over the trust through a chain of control or ownership. .

Where the client or the owner or the controlling interest 15 a company listed on a stock exchange, or 1s @
majority- owned subsidiary of such a company. it will not be necessary to identify and verify the identiry
of any sharcholder or benelicial owner of such -::q:mnmua.




- LY g i L

While dealing with foreign investors. PSSBPL. will be guided by the ¢larifications issued vide SEH

circulars CIRIMIRSD/11/2012 dated September 3, 2012 and CIR MIRSD/ 07/ 2013 dated Seprember 12.,
2013 for the purpose of identification or beneticial ownership of the elient and any further circular
thereon.

'\.l'

b) Verifying the identity of the beneficial owner ol the client and/or the person on whose behall a transaction

a) The compliance of the aforementioned provision an identification of beneficial ownership shall be
monitored by the Board of Directors of PSSBPL.

is
being conducted. corroborating the information provided inveliation 1o { ¢).

"

¢) Understanding the ownership and control structure of the client.

d) Conducting ongoing due diligence and scrutiny, i.e. Perform angoing serutiny of the transactions and
account throughout the course of the business relationship to ensure that the transactions being conducted arc
consistent with PSSBPL's knowledge of the client, its business and risk profile. taking into account, where
necessary. the client's source of funds

e) PSSBPL shall qerimd%ca[ly update all documents. data or information of all clients and beneficial owners
collected under the CDD process -
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2.2.2.1 The client acceptance polities and procedures of PSSBPL is a part of the "PSSBPL Client On
boarding and Periodical Review Poliey” (Attached as Annexure A) and aims to identily the types ol
clients that are likely to pose a higher than average risk of ML or TF.( implementation and development
of a national anti-money laundering / countering the financing of terrorism (AML/CFT) regime,
which includes laws, regulations, enforcement and other measures to mitigate ML/TF risks. [t assists
in the prioritization and efficient allocation of resources by authorities.) By establishing such policies and
procedures, PSSBPL will be in a bhetter position to apply client due diligence on a risk sensitive basis
depending on the type, of client business relationship or transaction, In a nutshell, the following saleguards
will be followed while accepting the clients:

a) No account is opened ina {ictitious/ benami name or on an anonymous basis,

b) Factors of risk perception (in terms of monitoring suspicious transactions} of the chent are clearly
defined having regard to clients' location (registered oltice address. correspe mdence addresses and other
addresses if applicable}. nature of business aetivity, trading turnover ¢te. and manner of making payment
for transactions undertaken, The parameters shall enable clussitication of clients into low, medium and high
risk. Clients of special category (as given below) may. il necessary. be classified even higher. Such clients
tequire higher degree of due diligence and regular apdate of Know Your Client (KYC) protile.

¢) Documentation requirements and other information to be collected n respect of different classes of
clients depending on the perceived risk and having regard 1o the requirements of Rule ¥ of the PML Rules,
Directives and Circulars issued by SEBI from time to time.

d) Ensure that an account is not opened where PSSBPL. is unable (o apply appropriate CDD measures/ KYC
politics. This shall apply in cases where it is not possible 10 ascertain the identity of the chient. or the
information provided to PSSBPL is suspected to be non - genuine. or there is perceived non - co-operation
of the client in providing full and complete inform®ion, PSSBPL shall not continue to do business with such

a person-and file a suspicious activity report. It shall also evaluate whether there is suspicious trading i|:-

determining whether to freeze or close the account. PSSBPL shall be cautious to ensure that we do no




return securities of money that may be from suspicious wades. However, PSSBPL shall consult the
relevant authorities in determining what action it shall ke when it suspects suspicious trading.

¢) The circumstances under which the client is permitted (0 act on behalf of another person/ entity shall be
clearly laid down, Tt shall be specified in what manner the account shall be operated, transaction limits for
the operation. additional authority required for transactions exceeding a speciticd guantity/value and other
appropriate details. Further the rights and responsibilitics ol both the persons 1.e. the agen!- client registered
with PSSBPL, as well as the person on whose behalf the agent is acting shall be clearly laid down, Adequate
verification of a person's authority to act on behalf of the client shall also be carried out.

) Necessary checks and batance to be put into place before opening an aceount so as to ensure that the identity
of the client docs not mateh with any person having known criminal background or is not banned many other
manner. whether in terms of criminal or civil proceedings by any enforcement agency worldwide

L.

1) The CDD process shall necessarily be revisited when there are suspicions of money laundering or finanging
of terrorism (ML/FT),

. proach:

2.2.3.1 ltis eenerally recognized that certain clients may be of'a higher or lower risk category depending on
the circumstances such as the client's background, tvpe of business relationship or transaction ete. As such.
PSSBPL. shall apply each of the client due diligence measures on a risk sensitive basis. The basic principle
enshrined in this approach is that PSSBPL. shall adopt an enhanced client due diligence process for higher risk
categories of clients, Conversely, a simplitied client due diligence process may be adopted for lower sk
categories of chents, In lne

withthe risk-based approach. the type and amount of identification information and documents that PRNEF
shall obtain necessarily depend on the risk category' of'a particular client.

2.2.3.2 Further, low risk provisions shall not apply when there are suspicions of MLAFT or when othier

factors give rise 1o a belicl that the customer does not in fact posea low risk

2.2.3.3 Policy lorduedilipence measureson a risk sensitive basisis a part ofthe «"PSSBPL, € ligint Oy
boarding and Periodic Review Policy (Altached as Annexure A)

2.3.3 Risk Assessment

a) PSSBPL shall carry out risk assessment to identify. assess and take effective measures to mitigate IS
money laundering and terrorist financing risk with respect 1o its ¢lhients. countries or oeographical
areas, nature and volume of transactions. payment methods used by chents, ete. The risk assessment shall
also take into account any country specific information that is cireulated by the Government of India and
SEBI trom time to tine. as well as. the updated list of individuals and entities whoare subjected to sanction
measures as required under the various United Nations' Seeurity Couned] Resolutions. | hese van b
accessed af the URL http:/www.un.org/sc/committees/I267/a sanctions_list.shunl and

hitp://fwww un.org/se/committecs/ 985/ ist.shiml

Policy for risk assessment and categorization is a partof the "PSSEPL Client On boarding and Periodical
Review Policy™ t Altachedas Annexure A)

b)The risk assessment carried out shall consider all the relevant visk tactors belore determining the Leved
of overall risk and the appropriate level and type of mitigation to be apphed. The assessiment shall be
documented. updated reeularly and made available to competent avithorities and sell-regulating bodies. @
and when required. - )

Client of special cateoory CSC) . Suchclients shall include the following:

a) Non-restdent chients €

b)High net-worth clients, -
¢) Trust, Charities. Non-Governmental Organizations (NGOs) and organizations receiving donations




d)Companies having close family shareholdings or benelicial ownership

¢) Politically Exposed Persons (PEP) are individuals who are or have been entrusted with prominunt
public functions in a foreign country, e.g., Heads of States o 01 Governments, sentor politicians.

senior government/judicial/military officers, semor exeeutives ol state-owned corporations. important
political party officials, ete . The additional norms applicable 10 PEI a5 contamed in the subsequent para

2.2.5 of this policy shall also beapplied to the accounts of the family members orclose relativesof PEPs.
) Companies offering foreignexchange offerings

0) Clients in high rvisk countries where existence © elfeciiveness of money laundering controls is suspett,
where there 18 unusual l}ﬂﬁking HOLTLCY, COUNLEICS active 1 nareahics prm!u:;tiun‘ countrics where
corruption (as per Transparency International Corruption Pereeption Index) is highly prevalent, countries
against which eovernment sanctions are applied. counwries reputed to be any of the fallowing-Havens'
sponsors of international terrorism, offshore Financial centres, tax havens. countries where fraud is
highly prevalent. While dealing with clients in hi _
money laundering control is suspect PSSBPL shall apart from being guided by the Financial Action Task

ol risk countries where the existencefeffectiveness of

L

Force (FATF) statements that Ildentify countries that do not or insufficiently apply the FATI
Recommendations. published by the FATT on its website (ww [atf-zati.org), also independently access and

consider other publicly available information,

h) Non face to lace clients
) Clients with dubious reputation as per public information available el

The above mentioned list is only illustrative and the PSSBPL shall exercise independent judgment to

ascertain whether any other setof clients shall be elassified as CHU ornot

2.2.4 Client identification procedure:
3.2.4.1 The KYC policy shall clearly spell out the elient identiticalion procedure 1o be carried out al different

stages i.e. while establishing the chent relationship. while carrying out transactions for the client or
when PSSBPL has doubts regarding the veracity or the adequacy of previously obtained client
identification data. PSSBPL. shall be in compliance with the following requirements while putting n place @
Client Identification Procedure (CIP):

a) PSSBPL shall proactively put in place appropriate risk manugement Systens 1o determine whether i1
existing client or potential client or the beneficial owner ol such client 1s a palitically exposed person. Such

procedures shall include secking relevant information from the client, referving to publicly availahle

information or accessing the commercial electronie databases of PEPs. Further, the enhanced CDD measires
as outlined in 2.2.5 shall also be applicable where the beneficial owner of a client is a PEP,

b) Senior management approval would be obtained for establishing business relationships with PEPs. Where
a client has been accepted and the client or beneficial owner is subsequently lound to be, or subsequently

becomes a -PEP. D&B shall abtain approval from Director to continue the business relationship.

c%..PSSBPL shall also take teasonable measures 1o verily the sources of Tunds as well as the wealth of

clients and beneficial owners identihied as PEP.

d) The clieiit shall be identified by PSSBPL by using reliable sources including documents information.
PSSBPL shall obtain adequate information to satisfactorily establish the identity of each new chient and
the purpose ol the intended nature ol'the relationship.

e)The information must be adequate enough to satisfv competent authorities (regulatory” enforeenien|
authorities) in future that duc diligence was observed by PSSBPL in compliance with the directives. Lach
original document shall be seen prior to acceptance of a copy.

f) Failure by prospective client to provide satisfachyry evidence of identity shall be noted and reported to the

e

higher authority (Principal Officer) within PSSBPL -




2242 SEBI has prescribed the minimum requirements relating to KYC lrom time to time. Taking into
account the basic principles enshrined in the KYC norms which have already been prescribed or which may
be prescribed by SEBI from time to time, PSSBPL shall frame ther own internal directives based on their
experience in dealing with their clicnts and legal requirenients as per the established practices. 'urther.
PSSBPL shall conduct ongoing due diligence where It notices inconsistencies in the information provided.
The underlying objectives shall be to follow the requirements enshrined in the PMLA, SEBI Act and
Regulations, directives and circulars issued thereunder so that PSSBIRL is aware of the clients on whose
behalf it is dealing.

22,53 PSSBPL shall formulate and implement a CIP which shall incorporate the requirements of the PV
Rules Notification No.9/2005 dated July 0 1, 2005 (s amended from time to time). which notifies rules for
maintenance of records of thie nature and valug of transactions, the procedure and manner ol maintaining und
time for furnishing of information and verification of records of the identity ol the clients and such othes
additional requirements that is considered appropriate 1o enable PSSBPL to determine the true identity of
its clients. o

The PSSBPL CIP isa part of the "PSSBPL Client On boarding and Periodical Review Policy (Attachicd as
Annexure A)

2.2.54 1t may be voted that irrespective of the amount of investment made by clients, no minimum threshold
or exemption is available to PSSBPL from obtaining the minimum information/documents from clients as
stipulated i the PML, Rules SEBI Circulars (as-amended from time1o time) regarding the verification ol the
records ol the identity of clients. Further no exemption from camrying out CDD exists in respect of any
category of clients, In other words. there should be no minimum mvestment threshold/ category-wise
exemption available for carrying out CDD measures by PSSBPL. This shall be strictly implemented by
PSSBPL.

213 -

a)PSSBPL may rely ona third party for the purpose of ldentification and verification of the wentity ol a client
and

b) Determination of whether the client is acting on behall of @ beneficial owner, identilication of (e

beneficial owner and verification of the identity of the beneficial owner. Such third party shall be regilated.

supervised or monitored for. and have measures in place for compliance with CDD and record-heeping

requirements in line with the obligations under the PMI Act.

2251 Such reliance shall be subject to the conditions that are specified in Rule 9 (21 of the PMLL Rules
and shall be in accordance with the regulations and cireulars/ guidelines issued by SEBI from time to
time. Further, it is clarified that PSSBPL shall be ultimately responsible for CDDand undertaking enhanced
due diligence measures. as applicable.
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2.3.1 PSSBPL shall ensure compliance with the record keeping requirements contained in the SEBT Act 1942,
Rules and Reeulations made there-under, PMLA as well as other relevant legislation. Rules, Regulations.
Exchange Bye-laws and Circulars.

13 PSSBPL. shall maintain such records as are sullicien! o permit reconstruction of individual .
transactions (including the amounts and types of currencics involved, 1 any) so as W provide. 1l
necessary. evidence for prosecution of criminal behavior.

¥

2.3.3Should there be any suspected drug related or other laundered money or termorist property. e
competent investigating authorities would need tofgace throuah the audit trail for reconstructing a financiid
profile of the suspeet aceount. 1o enable this reconstruction. I'SSBPL shall retain the following 'rn!hrr'rml.iwn’
for the accaunts of their ¢liemts inorder to maintain a satisfactory audit trail:



a)the benefictal owner ofthe account:

bythe volume of the funds tlowing through the account:

and ¢) forselected transuctions:

1, the origin of the funds

i the form in which the funds were offered or withdrawn, g cheques, demand drafis
ete. iii. theidentity of the person undertaking the transaction.

iv. the destination of the funds:

v.the [orm ot instruction and authority.

> 34 PSSBLL shall ensute that all client and transaction records antl information are avillable on o timely
basis to the competent investigating authorities. Where required by il investigating authority. PSSBPL shall
retain cerlain records. e client identification, account files and business correspondence, for periods which
may exceed those required under the SRR AT Rubes und Revulations framed theve-under PMLA. other
relevant leeislations, Rules and Regulations or Exchanae bye-laws oreireulars.

2.3.5 More specifically, PSSBPL shall put in place a systent of maintaining proper records of
transactions prescribed under Rule3 of PML Rulesas mentioned below;

ay all cash transactions of the value of mare than ten lakh rupecs or its cquivalent in foreign currency:

b) all series of cash rransactions integrally connected to gach other which have been individually valued
below rupees ten lakh or its equivalent in foreign curreney where such series of transactions have taken place
withina month and the monthly agarecate exceeds anamount ol 1en lakh rupeesor its eguivalentin foreian
CUITEeNCY:

¢) all cash transactions where [urged or counterfeil currency notes of bank notes have beertused as cenuiine
or where any foraery ofa valuable security or adocument his aken place tacilitating the transactions:
d) all suspicious transactions whether or not made in cash and by way of as mentioned in the Rules,

2.4, Information to be maintained
2:4.1 PSSBPL will maintain and preserve the following smiltwmation in respect af ransactions refesred 1o
in Rule 3 of PML Rules:

a) the nature of the trunsactions;

bjthe amount of the yransaction and the currency in which s denoniinated:

¢)thedate on which the transaction was conducted: and

d)the parties to the transaction.

i
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1.5.1 PSSBPL shall take appropriate steps to evolve ian internal mechanism for proper maintenance ind
preservation of such records and information i manner that aullows easy and quick refrieval of data as and
when requested by the competent authorities. Further. the records mentioned i Rule 3 of PML Rules huve
to be maintained and preserved for a pertod of five years or fofany such period as stipulated by rewlataors
from the dute of ransacticns between theclientand PSSIT

755 As stated in subssection 2.2.5. PSSBPL is required to formulate and implement the C11P
containing the requirements as laid down in Rule 9 of the PML Rules and such other additional
requirements that it considers appropriate. Records evidencing: the identity of its clients and benelicial
OW NCTS a8 'x‘vE:_lI as account fles and busmess correspoidency shiall be maintained and ;1rf:5¢rw<| [or i pm'il}d
of five years nfter the business relationship between the liehtsaind PSSBPL has ended orthe accoimt has
been closed. whichever is later.
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2.5 3Thus the following document retention terms s-qﬁli be observed:

a) All necessary records on transactions, both domestic and fnte national. shall be maintained at lets
for the minimuim period preseribed under the eelevant Act and Rules (PMIA and rules framed thereunder os ®
well SEBI Aet and other legislations. Regulations or exchange hye-iaws ar cireulars).




b)PSSBPL shall maintain and preserve the records of documents evidencing the identity of its clients und
heneficial OWNETS (E.,g. EDPQES ar-records of official identification documents hike passpuoris. entity canlds.
driving licenses or similar documents) as well as account files and business correspondence tora period
of eight years after the business relutionship between i clien and PSSBPL hias ended or theaccount has
been closed, whichever is later.

2.5.41n situations where the records relate to on-going investigations or transactions which have been the
subject of asusj}*:icimls transaction reporting, they shall be retained until itis contirmed that the case
has been closed.

b L ®

2.5.5 peords information DO _Director nnancia Aigence Unit-
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PSSBPL shall maintain and preserve the records of information relaied to transactions, whether attempted or
executed. which are reported to the Director, FIU- IND, us required under Rules 7and 8 of the PML Rules,
for a period of five years [rom the date of thé transaction behween theclient and PSSBPL
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2,6.1Regular monitoring of transactions is. vital for ensuring the effectiveness of the AML procedures. This
is possible only il PSSBPL has an understanding of the normal activity of the client so that |t can
identify deviations i transactions’ activities.

2.6.2PSSBPL shall pay special attention to all complex unusually large transactions / patterns which appear (o
have no economic purpose. PSSBIPL may specify internal threshold limits for each class of chenl accounts
and pays special attention 1o transactions which exceeds these limits, The background including - all
documents/ofTice records memorandums/clarifleations sought pertaining to such transactions and purpose
thereof shall also be examined carefully and findings shall be recorded in writing, Further such lindings,
records and related documents shall be made available to anditors and also o SEBI/stock exchanges/FITIND
other relevart Authorities, during audit, inspection oras and when required. These records will bemaimtained
and preserved fora period of five years from thedue of transaction between the clientsand PSSBPL

2.6.3PSSBPL shall ensure a record of the transactions 15 preserved and maintained in terms ol
Section 12 of the PMLA and that transactions of a suspieinus nuture orany other transactions notified under
Section 12 of the Aet are reported to the Director. FIL=IN1L Suspicious transactions shall also be
regularly reported to the higher authorities | Directori within PSSBPL.

2.6.4Further, the compliance cell of PSSBPL shall vandomly examine a selection of transactions undertaken
by clients to comment on their nature i, whether they ave in the nature of suspicious transactions or not,

2.6.5 All regulatory alerts senerated hy the Market Infrastruciire Institutions [M1ls) shall be monitored by
the Principal Officer lor necessary action to be taken

AR
2.7.1 PSSBPL shall ensure that appropriate steps are laken 1o enable suspicious transactions to be
recognized and hayve appropriate procedures for reporting suspicious transactions. While determining
suspicious transactions, PSSBPL shall be guided by the definition of a suspicious transaction contained i
PML Rules as amended from time totime. |

2.7.2A list of circumstances which may be in the nature of suspicious transactions 1s given below. This
list is only illustrative and whether a particular transaction i suspicious or not will depend upon The
background, details of the transactions and other: fagis and cirzumstunces:

a) Clients whose identity verification seems difficulgr clienis thatappedr not 1o covperate

b) Asset management servives for clients, where the source of the funds is not elear or not in keeping with g
clients' apparent standing/business activity:



¢) Clients based in high risk jurisdictions:
d) Substantial incréases in business wilhoul apparent cause.
¢) Clients transferring large sums ol money to or from overseas locations with instructions for payment in
_cash: 1) Attempted transfer ol investinent proceeds to apparently unrelated third parties:
g} Unusual transactions by CSCs and businesses undertaken by offshare banks/financial services, businesses
reported to bein the nature ofexpart- import of small iteims.

2.7.3Any suspicious transaction shall be immediately notified 1o the Money Laundering Control
Officer(Principal Officet) or any other designated officer within PSSBPL. The notification may be done n

the forin of a detailed report with specific reference 1o (he clients: transactions and the nature/reason of

suspicion. However, it shall be ensured that there 15 continuity in dealing with' the ¢lient as normal until told
otherwise and the client shall not be told of the reporty suspicion. In cacepitonal circumstances. consent may
not be given to continue to aperate the aceount, and transactions may be suspended 10 one or mere funsdictions
concerned in the transaction, or other action taken, The Principal otficer’ Money | aundering Control Otfieer
and other appropriate compliance, risk management and relaled stall members shall have timely access o
client identification data and CDD information. transaction records and otherrelevant informaton.

2.7 41tis likely that in some cases transactions are abandoned or aborted by clients on being asked 1o
give some details or to provide documents. 1tis clarified that PSSBIPL shall repert all such attempted
transactions in STRs. even ifnot completed by' clients. irrespectiveat the amount of the transactio,

2.7.5 Clause 2.2.4(g) of this policy categorizes clients of high risk countries. including countries where

existence and effectiveness of money lauridering controls is suspect or which donot or insutficiently apply
FATE standards. as 'CSC". Such clients shall also be subjectto appropriale counter measures. [hese
measures may include & further enhanced scrutiny of transactions. enhanced relevant reporting
mechanisms or systermatie reporting of financial transactions. and applying enhanced due diligence
while expanding business relationships with the identified country or persons in that country elc

2.8.J An updated list of individuals and entities which are subieet to various sanction measures such as
freezing of assets/accounts, denial of financial services cleas approved by the Security Council
Committee. established pursuant to various United Nations' Security Couci] Resolutions (LINSCRS) can
be accessed at its website at hitp: /www.un.org/se/committees/ 1267 consolist.shtml. PSSBPL shall ensure
that accounts are not opened 1n the name of anyone whose pame appears in said hist, PSSBPL Shall also
monitor the regions declared by FATF under cautiougatewory and will lollow due diligence insuch case.
PSSBPL shall continuously scan all existing accounts to ensure (that no account is held by or linked to any
of the entities or individuals included in the list. Full details of aecounts bearing resemblance with any of
the individuals/entities in the list shall inmediately be intimated to SEBI and FTU-IND.

Procedure for freezing of funds, financial assets 01 cconomic resOUrges oy slated services

79| Section3lA of the Unlawful Activities (Prevention) Act. 1967(LAPA), relaling 1o the purpose
of prevention of. and [or coping with terrorist activities was brought into effect through UATA
Amteridment Act. 2008.1n this  regard, the Central Government has issued an Order dated August 27,
2009 detailing the procedure (or the implementation of Section = 1A ot the LIAPA.
292 Underthe aforementioned Section, the Central Government is empowered o lreezes. seize or attach
funds  and other finnancial assets or economic resources held by. on behall of, or at the direction of the
individuals or entities listed in the Schedule to the Order. or any Gther persan enaaced in orsuspeeted (o
be Engaged in terrorism. The Government 18 also further empowered o prohibit any individual orentily
from making any funds, financial assets or economic resotirees ar related ser ices available for the benelnt
ofthe individuals or entities listed in the Schedule to R Order or any other person engaged in or suspec ted
to be engaged in terrorism




' of Order. Under Section 5 Unbawful Activities (Prevention) Act
i, All Orders under section 51A of the UAP'A relating to funds. financial assets or CCONOIMIC Fesourees or
velated services, woulld be communicated 1o stock exchangas, dopostaries and PSSBPL through SETS

2.10.1 2.10.1 In terms of the PML Rules. PSSBPL is requimed 1o report information relating to
cash and suspicious transactions to the Director, Financial intelligence Unit-India (FIU-IND) at the
following address:

Director, FIL-IND,

Financial Intelligence Unit-India.

6th Floor, Hotel Samrat,

Chanakyapuri,

New Oclhi-H0021. B
Website: http://Huindia.gov.in

2.10.1 PSSBPL shall carcfully go through all the repotting requirements and formats that are available on
the website of FIU - IND under the Section Obligation of Reporting Entity - Furnishing Information -
Reporting  Format (hups:/fuindia.gov.in/files/downloads/Tiling _Information.html).  These documents
contain detailed directives on the compilation and manner/procedure of submission of the reports 1o 1L -
IND. The related hardware and technical requirement for preparing reports. the related data files and data
struclures thereof are also detailed in these documents. While detailed instructions for filing all types of
reports are given in the instructions part of the related formats, PSSEBELL shall adhere to the following:

a) The Cash Transaction Repart (CTR) (wherever applicable) for each month shall be submitted w IF1L-
IND by |3th of the succeeding month.

b) The Suspicious Transction Repor (STR) shall be submited within 7 davs of arriving at a conclusion tha
any

wansaction. whether cash or non-cash, or a series of transactions integrally connected are ol suspicious
nature. The Principal Officer shall record his reasons for treating any lransaction or a seriesol transactions
as suspicious,

It shall be ensured that there is no undue delay in arriving at such a conclusion,

¢) The Non Profit Organization Transaction Reports (NTRs) for cach month shall be submitred 1o T1U-IND
by 15th of the succeeding month,

d) The Principal Officer will be responsible for timely submission of CTR. STR and NTR to FIU-IND:

e) Utmost confidentiality shall be maintained in filing o CTR. S TR and NTR wo FIU-IND.

) No nil reporting needs 1 be made to FIU-IND in case there are no cash/ suspicious/ non - profi
organization transactions o be reported.

2.10.3 PSSBPL shall not put any restrictions on operations in the accounts where an STR has been made.
PSSBPL and its directors. officers and emplovees (permanent and temporary) shall be prohibited rom
disclosing ("tipping oll") the fact thata STR or related information is being reported or provided to the FTU-
IND. This prohibition on tipping off extends not only 1o the (iling of the §TR and/or related information but
even before. during and alter the submission of an STR,

e=with provisions of PMLA

2.11.1 Appointment ofa Principal Olficer:

2.11.1.1 To ensure that PSSBPL properly discharges its legul obligarions to repoit suspicious transactions (0 th

authorities. tlre Principal Officer wouldbact as a central reference point in tacilitating onward reporfing

of suspicious transactions and lor playing an aetive role In the identification and assessment of potentially

suspicious transactions and shall have nceess 1o and be able to repor (o senior management at the next reporting
r

level or the Board ol Directors,

Mr. Pratik M Shah Designated Divector of company has been appotnted asnew Principal Officer from June
2023 for Broking Operation.



PSSBPL shall ensure the following:
PSSBPL shall ensure that the content of these Directives are understood by il stall members:

PSSBPL will regularly review the policies and procedures on the prevention of ML and TF on an annual basis
to ensure their effectiveness. Further, in order to ensure the effectiveness of policies and procedures, the person
doing such a review shall be different from the one who has [ramed such policies and procedures

PSSBL will adopt client acceptance policies and procedures which are sensitive (o the risk of ML and TF

PSSBPL will undertake client due diligence ("COD") measures 1o anextent that is sensitive to the risk of M1 and
TF depending on the type of client, business relationship or transacticn

This revised policy wasapproved at the Board meeting of Pravup Shares & Stock Brokers Private Limited held on
20.6.2022.

PSSBPL has reviewed PMLA Policy en 20.06.2022 as per the Resolution passed For Board of Directorsof Prarup
| Shares & Stock Brogers Private Limited

(Mahendra Shah)
Director
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Periodical Review Policy Encompassing

Client acceptance policies and procedures/ Due diligence measures on a risk sensitive basis/ Risk
assessment and categorization

. ) "
* PSSBPL will use the Permanent Account number (PAN) allotted by the Indian Income Tax Department
as the main identifier for the identity of all individuals. The PAN as provided shall be independently

verified from the Income Tax Database/ databases of other entitics authorized by the Income Tax
department.

* All processes like in-person verification, verification ol copies against originals. and all other
requirements of KRA and CKYCR shall be met at all times by PSSBPL diligently

* Asaninternal policy, introducer's details are captured in account opening form so as to have a first level
reference for any new client who is openinz the account with PSSBPI.

A public database search of the individual (in case of individual clients) and beneficial owners/ senior

management in case of non-individuals clients shall be conducted at the ol lowing places:

*  PAN number search on Google-

« Search on Stock exchange provided lists

e Search on whatchoutinvestors.com

*  Search on UN databases

* Search in any other commercial database that PSSBPL may subscribe to
The search shall ensure that identity of the client does not match with any person having known criminal
background or is not banned in any other manner, whether in terms of criminal or civil proceedings by
any enforcement agency worldwide,

IFany alerts arc generated during (he search, then matter shall be escalated to Principal Officer 1o lake a decision
whether to open the account or not.

[ncome and/or Net worth details shall be taken for all clients o na self-declaration basis. For existing accounts.
periodic review of Income Range/ Net worth details will be conducted

Risk categorization

All clients, atlhe time of on boarding shall be classified in low. medium and high risk categories. based on
the following parameters:

Meetsall four parameters - High Risk

Meets three parameters - Medium Risk

Meets two or less parameters — Low risk

+ Parameter 1 (Location) — If the clients' location (registered office address, correspondence

addresses and other addresses if applicable) is outof India in any of the high risk jurisdictions
- asdefined by FATF
*  Parameler 2 (nature ofbusiness activity) - Ifthe client is dealing in derivatives seement

*  Parameter 3(Trading turnover) - If the turnover of the elient is not commensurate with the income/
net worth as provided to PSSBPL

*  Parameter 4 (Manner of making payment for transactions undertaken) - it client attempts to make
payments from accounts other than its own bank accouits

!
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